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While the giant brand-name flooring companies
featured above dominate the market in merbau
flooring in Europe and North America, there are
numerous other large companies engaged in the
trade. One such company, Canadian firm
Goodfellow Inc., were previously exposed by
EIA/Telapak for selling merbau flooring from a
Chinese supplier which was buying merbau logs of
dubious and uncertain origin.* The company
responded in April 2005, stating that it would seek
assurances from its suppliers that the merban used
was ‘logged legally and ethically’.®® Goodfellow
also publicly committed to ‘market products only
where there is a complete and documented legal
chain of custody’.

US import records show that Goodfellow has
since moved the sourcing of its merbau flooring to
an Indonesian company, PT Seng Fong Mouldings
Perkasa.®® In August 2005 EIA/Telapak
undercover investigators visited Seng Fong’s large
factory in Java. The owner, Mr Goh, and his
colleague Ms Lin explained that, far from having
a legal chain of custody, Seng Fong’s merbau is
bought on the spot market from traders who bring
logs in from Papua province, so the company
cannot say for certain where the timber was cut
or if it was legally sourced. Indeed, Ms Lin
admitted that “... in Indonesia if you really want
sustainable forest or certification it’s not possible.
It just isn't.” Ms Lin also told investigators that
Seng Fong had recently paid bribes to Indonesian
navy officials to secure the purchase of 10000
cubic metres of illegal merban logs being sold at
auction. She said such ‘under the table payments’
often ‘cost more than the logs’. Nevertheless it
was good business, since the bribes had ensured
the agreed price of the logs was only $90 per
cubic metre ~ less than half their true value.

Since EIA/Telapak’s visit to Seng Fong, the
company has continued to supply shipments of
solid merbau wood flooring to Goodfellow, the most
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recent record being for a shipment of twenty
tonnes which arrived in November 2005.57 In
addition to Goodfellow, Seng Fong also stated that
the company supplies merbau flooring for French
flooring brand Soboplac. Soboplac’s merban
flooring is marketed in Point P stores in France.®®
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Top: Mr Goh and

Ms Lin of Seng Fong,
Indonesia, August
2005.

Above left: Papuan
merbau being
processed into
flooring at Seng
Fong's factory,
Indonesia, August
2005.

Left: Papuan merbau
logs in the yard of
Seng Fong, Indonesia,
August 2005.
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Conclusions

Rampant illegal logging of merbau trees is driving
the destruction of the largest remaining tract of
virgin tropical forest in Asia — the jungles of the
remote Indonesian province of Papua. This
destruction is being driven by international demand
for cheap merbau timber for use in wood flooring.

EIA/Telapak investigations into the merbau
supplies of five global brand-name flooring
companies, including the four largest in the
world, reveal that:

@ None of these companies knows precisely
where all their merbau comes from or can
prove it is legally sourced — directly
contradicting environmental assurances given
to consumers.

© The vast majority of the merbau used by at
least three of these companies originates in
Indonesian Papua.

e Two of the largest flooring brand names have
supplied flooring made with merbau cut by
Malaysian companies recently accused of
illegal logging in protected areas.

@ The Indonesian supplier of one major flooring
company admits to paying bribes to obtain
seized illegal merbau logs at auction, while the
Malaysian supplier of another has imported
illegal merbau sawntimber from Indonesia.

@ Merbau flooring supplied by these companies
is on sale across Europe and North America,
including in the world’s largest DIY chain
stores.

e The flooring manufacturing companies and the
retailers they supply have failed to invest in
auditing their supply chain to ensure illegal
timber is excluded, and are instead content to
take the word of suppliers at face value.

e Though importing companies and retailers
must take immediate action to clean up their
supply chains, new laws are ultimately needed
in the EU and US which specifically prohibit
the import and sale of timber and wood
products which have been illegally sourced.

Recommendations

Governments
Indonesia

e Improve enforcement against illegal logging
and associated trade and prosecute the
powerful syndicate leaders and their backers
in the military and police.

@ Reform laws and regulations where necessary
to ensure that logging is sustainable and
benefits indigenous communities.

@ List merbau (Intsia spp.) on Appendix III of
the Convention on International Trade in
Endangered Species (CITES), with a limited
export quota for merbau products.

e Call on consuming countries to halt imports of
illegally sourced Indonesian timber and wood
products.

Malaysia

@ Accede to Indonesia’s request for the country
to enact reciprocal controls to ban the import
from Indonesia of sawntimber products
prohibited from export from Indonesia. Other
countries such as China and Vietnam should
also take similar steps.

The European Union

e Inclnde processed wood products in the
voluntary legality licensing schemes to be set
up with producer countries under the planned
Forest Law Enforcement Governance and
Trade (FLEGT) partnership agreements.

All consumer countries, including the EU
and US

@ Enact legislation to prohibit the import and
sale of timber and wood products which have
been illegally sourced.

Companies

@ Cease manufacturing, distributing or selling
merban wood flooring until the timber used
has been verified as legal by an independent
assessor and a full chain of custody can be
supplied.

@ Introduce and implement wood purchasing
policies requiring that all wood is verified as
legally sourced by independent assessors,
including a full chain of custody.

@ Refrain from making environmental claims in
relation to wood products unless these can be
backed up in the manner described above.

Consumers

@ Do not trust the environmental assurances of
retailers and manufacturers about the legality
or sustainability of wood products un'ess
these can be backed up by independe.it
verification with a full chain-of-custody.

@ Only buy wood products which have been
independently verified as legally sourced,
with a full chain of custody, such as wood
sold under the Forest Stewardship Council
(FSC) scheme.

e Stop buying merbau flooring until it is
available with the assurances given above.

All consumer
countries
should enact
legislation to
prohibit the
import and
sale of
timber and
wood
products
which have
been illegally
sourced.
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